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INDEPENDENT AUDITORS' REPORT

1 Board of Directors
: International Book Project, Inc.
Lexington, Kentucky

We have audited the accompanying statement of assets, liabilities and net
assets - modified cash basis of International Book Project, Inc.({a non-
profit organization) as of December 31, 2010, and the related statements of
support, revenue and expenses and change in net assetsg - modified cash basis
and cash flows for the year then ended. These financial statements are the
responsibility of the Organization's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
- in the financial statements. An audit also includes assessing the accounting
g principles used and significant estimates made by management, as well as
""" ’ evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

As described in Note B, these financial statements were prepared on the
modified cash basis of accounting, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United
States of America.

In our opinion, the financial statements referred to above present fairly,
in all material respects, the assets, liabilities, and net assets of
International Book Project, Inc. as of December 31, 2010, and the support,
revenue and expenses and cash flows for the year then ended, in conformity
with the basis of accounting describsd in NOTE B.

our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The schedule of functional expenses
on page 10 is presented for the purposes of additional analysis and is not
a required part of basic financial statements. We have applied certain
limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management regarding the methods of
preparing the information and comparing the information for comsistency with
management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance

June 17, 2011 ;Z;? 2 E
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STATEMENT OF ASSETS, LIABILITIES AND NET ASSETS -
MODIFIED CASH BASIS

INTERNATIONAL BOOK PROJECT, INC.

2 December 31, 2010

ASSETS
CURRENT ASSETS
: Cash - Checking $189, 405
______ ; Investment Trust Account 408,598
598,003

PROPERTY, PLANT AND EQUIPMENT -
on the basis of cost
. Building and improvements 152,110
- Machinery and equipment 67,300
219,410

Allowance for depreciation (deduction) (185,341,
. 24,069

TOTAL ASSETS $5622,072

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

....... ? Payroll taxes payable $ 2,722
TOTAL, LIABILITIES 2,722

NET ASSETS
Unrestricted 604,645
Temporarily restricted 14,705
TQOTAL NET ASSETS 619,350
TOTAL LIABILITIES AND NET ASSETS $622,072

See independent auditors' report and notes to financial statements.
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STATEMENT OF SUPPORT, REVENUE AND EXPENSES AND CHANGE
IN NET ASSETS - MODIFIED CASH BASIS

INTERNATIONAL BOOX PROJECT, INC.

Year ended December 31, 2010

TEMPORARILY
UNRESTRICTED RESTRICTED TQTAL
SUFPPORT AND REVENUE

General & shipping contributions $118,739 5 - $118,739
Grants & capital projects 54,295 14,705 109,000
Fundraising event 15,898 - 15,898
Sales 42,620 - 42,620
Interest 2,035 - 2,035
Books as Bridges 3,822 - 3,922

Net assets releaged from restrictiomn:
Satisfaction of program restrictions - - -
TOTAL: SUPPORT AND REVENUE 277,509 14,705 292,214

INVESTMENT ACTIVITY
Interest and dividends 8,522 - B,522
Realized gains 8,156 - B,156
Unrealized gains 33,861 - 33,861
50,539 - 50,539
EXPENSES
Program services - general 200,994 3,000 203,994
Supporting services
Management and general administration 32,003 - 32,003
Fundraising 21,080 - 21,080
TOTAL EXPENSES 254, 077 3,000 257,077
CHANGE IN NET ASSETS 73,971 11,705 85,676
NET ASSETS - BEGINNING OF YEAR 530,674 3,000 533,674
NET ASSETS - END QOF YEAR S604,645 S 14,705 $619,350

See independent auditors' report and notes to financial statements.
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STATEMENT OF CASH FLOWS -
MCDIFIED CASH BASIS

INTERNATIONAL BOOCK PROJECT, INC.

December 31, 2010

- CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets - modified cash basis S B5,676
Adjustments to reconcile net income to net

cash provided by operating activities:
Depreciation 5,591
Increase (decrease) in accrued expenses and
payreoll taxes 1,041
NET CASH PROVIDED BY QPERATING ACTIVITIES 92,308

CASH PLOWS FROM INVESTING ACTIVITIES:
: Purchase of Egquipment -
----- : NET CASH USED BY INVESTING ACTIVITIES -

NET DECREASE IN CASH FLOWS 892,308
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 505,695
CASH AND CASH EQUIVALENTS - END OF YEAR $598, 003

See independent auditors' report and notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS
INTERNATIONAL BOOK PROJECT, INC.

December 31, 2010

NOTE A ~ QORGANIZATION

The International Book Project, Inc. is a nonprofit organization
whose purpose is to stimulate international communication and
understanding and to broaden the education of people throughout the
world through the distribution of literature. By providing needed
gquality Dbooks to the peoples of the developing world, the
International Book Project seeks to promote education and literacy
in developing countries and in areas of need in the USA; to broaden
Americans' understanding of their neighbors; and to foster global
friendships and strengthen world unity.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

1. Method of accounting - These financial statements have been
prepared on the modified cash basis of accounting. International
Book Project maintains its accounting records on the basis of cash
receipts and disbursements; consequently, certain revenue and
related assets are recognized when received rather than when earned,
and certain expenses are recognized when paid rather than when the
obligation is incurred. Also, book inventory is not recorded. The
cash basis is modified to record property and equipment purchased
as assets, record depreciation of capitalized assets and record
liabilities arising from receipt of borrowed cash and for payroll
withholdings.

2. Estimates - The preparation of financial statements requires
management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

3. Financial Statement Presentation - The International Book Project
is required to report information regarding financial position and
activities according to three classes of net assets: unrestricted
net assets, temporarily restricted net assets, and permanently
restricted net assets, and are required to present a statement of
cash flows.

4. Donated Property and Services - Donated materials and eguipment
are reflected as contributions in the accompanying statements at
their estimated values at date of receipt. No amounts have been
reflected in the statements for donated services inasmuch as no
objective basis is available to measure the value of such services;
however, a substantial number of volunteers have donated significant
amounts of their time in the fundraising campaigns and operations.
There was no donated property during the year. Volunteer hours of
1,263 were documented and management determined that this
approximated $20,857 dollars of donated time. In addition, shipment
values of assorted books in the amount of $6,588,343 were noted for
2010.



NOTES TO FINANCIAL STATEMENTS - Continued
INTERNATIONAL BOOX PROJECT, INC.

Decenmber 31, 2010

NOTE B - SIGNIFICANT ACCOUNTING POLICIES (Continued)
) 5. Fixed Assets - The provision for depreciation has been computed
by the straight-line method using the following asset lives:

Buildings 20 years
Equipment 3-7 vyears
Building Additions 7-10 years

NOTE C - TRUST - BANK OF THE BLUEGRASS, TRUSTEE

International Book Project, Inc. maintains a trust portfolio held
at Bank of the Bluegrass. The Trustee shall apply the net income
from the trust to the Corporation's use as directed by the
Corporation. The Trustee may apply to the use of the Corporation so
much or all of the principal of this Trust as the Corporation may
direct.

The Trustee shall have, with respect to any property at any time
held by it, the power to invest and reinvest in any one or more of
the Common Trust Funds managed by the named Trustee.

At 12/31/10, the account has an appreciated cost balance of $334,237
and market value of $408,598.

The following schedule summarizes the investment return and its
classification in the statement of support, revenue and expenses -
modified cash basis for the year ended December 31, 2010:

Unrestricted
Interest and dividends $ 8,522
Realized gains (losses) 8,156
Unrealized gains {losses) 33,861
Total investment return $ 50,539

NOTE D - FUNCTIONAL ALLOCATION QF EXPENSES

The costs of providing the various programs and other activities
have been summarized on a functional basis in the statements of
activities and expenses and changes in net assets. Accordingly,
certain costs have been allocated among the programs and supporting
services benefitted. The supplemental schedule of functional
expenses presents the expenses by natural classification.

NOTE E - INCOME TAXES
The Organization is exempt from income tax under Section 501 (c) {3)

of the Internal Revenue Code. Accordingly, there is no provision for
income taxes in the accompanying financial statements.




NOTES TO FINANCIAL STATEMENTS - Continued
INTERNATIONAL BOOK PROJECT, INC.

December 31, 2010

NOTE F - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted donations were received in the current year
and the excess will be carried over and used in the 2011 year.

NOTE G - RETIREMENT FUND

The organization has a SIMPLE - IRA plan for alil full-time
employees. The organization contributed $2,100 for two employees

in 2010. The plan is administered by the Fidelity Management Trust
Company .

NOTE H - SUBSEQUENT EVENTS

Management has evaluated subsequent events thru June 17, 2011, the
date which financial statements were available to be issued.



*S]UBWSIRIE TRIDUBUTI 03 S930U pur JI0dal ,SIOJTPNE JUspuUsdepuUT 395

YA 5% ¢1 %7 6L
LLOTLGZS 080 'TC% E00 ' CES 766 €025
E09'TT - - €09 11
00G'T - - 006°T
£16'% 9G7 ‘¢ - LSV 'EZ
£89°'G - - €899
Z8t - cBt -
T6G°S - e rA G9T'G
Gee'e - Zov 't €9%'T
8GT'T - - BST'T
TASYS - Z5L -
09% 09s - -
PEG’S 78E°T 0GT'¥ -
8G8'T - 626 6C6
6LE'E ELY TT8 S60°C
60726 - - 607’26
6GL'T o9vc ‘AT 160°T
9LT'S GS0'T £E8G'T BE9'T
9¢8°'9 - - 9g8'9
009°G - poz'e 00% ‘2
6TZ 'L €80°T 662°'T LEB'T
GBS '8 88Z 1 QPG 'T ZGSL'S
GO9S '€8 3 GEG'ZIS Zy0°'STS 88665 S
Te304, TeIoush UOTIBIIS LU LUpY Teiousn
putsteapund TBIsUan pue
JuswsbeueK
SO0 TAIog DbUrlxoddis SO0 TAISS
wuerboxg

OQTI0Z ‘T JIsquediad pspua IBaj

"ONI LDHELOEd M00d TYNOTILVNEHLNI

SHSNHAXHE TYNOILONNd 40 dINdAHDS

sabptxg se syood
osUadyyg JUDW)SDAUT
asuadxd DBUTIDAIBN
UcTATSTNDDOR Hood
bututeal Jyels
uotjetoaxdag

SOURINSUT

SOSUPDT] PUR SOXBEL
sesuad¥s SNOSURTISOSTH
T9ARI]L

Burjutag

sasesT JUuswdTINDH
SSTATTITAN

butddTtys pue =2Hensog
suoydaTal

asusdxs 20TIJo/soTTddng
SIDDJUNITOA

BuTtjyTpne pur H/UTIUNOIDY
gsaxe] TIoIARd

saTiou=ag =AoTdug
SoTIRTES

-10-



